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Hospital District presents tax rate deliberations  

by James Murr, KCHD Board president 

 

The purpose of this article is to inform the public about the circumstances faced by the 

Board of the Kimble County Hospital District (KCHD) as it sets the tax rate for 2013.   

 

The KCHD’s total tax rate is made up of two parts:  the “Interest and Sinking” (I&S) rate 

and the “Maintenance and Operations” (M&O) rate.   Taxes based on the I&S rate may 

be used only to pay down the debt incurred by the KCHD for construction of the new 

hospital and medical clinic.  Taxes collected pursuant to the M&O rate are used to pay 

for hospital/clinic operations and other activities (e.g., payments to the Kimble Central 

Appraisal District and for accounting and audit expenses). 

 

In 2009, the KCHD incurred a bond debt of $16.9 million, as authorized by the county’s 

voters, to construct the new hospital and medical clinic.  Last year $1,000,000 was left 

over from construction of the facilities and this amount was used to help make the annual 

payment on debt.  As a result, the I&S tax rate in 2012 was reduced substantially from 

0.2224 cents per $100.00 of property valuation to 0.0755 cents, a temporarily low rate. 

 

The reduction in I&S taxes was welcomed, but it was a one-time occurrence made 

possible only by the availability of leftover construction funds.  This year there are no 

such funds that can be used for debt repayment.  The payment due on debt during the 

coming year is $1,297,533.    

 

In 2012, the I&S and M&O rates, respectively, were 0.0755 and 0.2300, for a total tax 

rate of 0.3055.  In looking at the total tax rate for the coming year, it is likely that the 

M&O rate will stay the same or increase slightly.  On the other hand, the I&S rate will 

have to be increased because last year’s low rate (0.0755) was a one-time occurrence as 

previously explained.       

 

Looking back to 2009 – when only tax revenue was available for debt payments – the 

total tax rate was 0.4966 or almost 50 cents.  As explained below, the board will be 

looking this year at alternatives for how best to use new Medicare reimbursements to the 

KCHD so we can avoid going back to the 0.4966 rate.  These reimbursements are made 

for depreciation of the new facilities and interest paid on debt. 

 

In setting this year’s I&S tax rate, the Board will be guided by the following objectives.  

First, prior boards made a commitment to the taxpayers when the new facilities were built 

that the total tax rate would not exceed fifty cents per $100.00 of property valuation; the 

board will keep this commitment.  Second, the board seeks to avoid a steep increase (i.e., 

going back up to the 0.4966 rate) in I&S taxes and to provide a more moderate rate over 

the coming years.  Third, the board will use the reimbursements from Medicare to help 

achieve the second objective. 
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This board’s commitment and the ability of future boards to keep the total tax rate at less 

than 50 cents per $100.00 of property valuation will likely be influenced by the coming 

changes created by the federal Affordable Health Care Act (a.k.a., Obamacare).  It is also 

possible that other federal budget changes could adversely affect Medicare funding for 

Critical Access Hospitals such as ours.  These matters will, of course, be beyond the 

control of any board. 

 

The members of the KCHD Board are Bobby Chenault, Marshall Heap, James Murr, 

Claudette Primeaux, Molly Robinson, Bill Simon, and Trey Sullivan.  The KCHD 

website is:  http://new.kimblecountyhospitaldistrict.org.   
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